For additional information please access
our website at www.anphacapital.com
or contact us at ir@anphacapital.com

VIETNAM EQUITY HOLDING (VEH)
VIETNAM PROPERTY HOLDING (VPH)
QUARTERLY UPDATE SUMMARY

PERIOD ENDED June 30, 2008

Economy
Vietnam is currently facing a challenging macroeconomic environment. It is important to have a balanced approach and examine the economic indicators
objectively. Recent data shows gradual improvements in the structural imbalances including the trade deficit and credit growth due to recent actions
taken by policy makers, but this economic correction still requires more time and a firm government response.
Inflation reached a new record high of 26.8%. However CPI in June has slowed down 2.14% compared to the average monthly increase of 3% from
January to May. Real GDP growth in 2008 is estimated at 6.5%-7%, which is lower than the 8%-9% level previously targeted. This is attributed to the
government’s effort to stabilize the economy, control inflation by tightening credit expansion and slowing down consumption growth, including SOEs’
expenditures and investments. Trade deficit reached a record US$15 bn in the first half of 2008. However, efforts from the government to improve the
trade imbalance have helped the June export-import gap, which fell to US$1.3 bn from US$2.9 bn in May.
On a more positive note, Vietnam continues to attract foreign investment. FDI reached a record high of US$16 bn in June and we expect the full year
number to hit US$31, a 60% increase on 2007. Most of this is in long term projects which will increase productivity in the long run. Vietnam also has low
short term external debt and reasonably large foreign exchange reserves. The State Bank of Vietnam (SBV) decreased the official exchange rate to a
record low of VND16,817 against the USD. The fact that the VND is not fully convertible also protects it from speculative attacks on the currency from
the international markets. SBV also set the basic interest rate at 14% (an increase from the previous 8.75% in Q1) and relaxed the foreign exchange
trading band to (+/-) 2% of the interbank rate. This should encourage residents to hold VND dominated assets, slow credit growth, lower GDP growth,
less import demand, and control inflation.

Market and Real Estate

Economic Indicators

At the end of June, the VN Index (VNI) closed at 399.40, a 65% decline
since its peak in March 2007. However, the VNI reached the maximum
trading band for five consecutive days at the end of June as optimism
appears to have returned on to better economic news and government’s
measures to curb inflation and the trade deficit. VNI has risen to the upper
400’s as of the time of writing compared to the low for the year of 366. The
trading band was widened to 3% in HoSE and 5% in HaSTC. Total trading
volume in June was 12 million, which shows improvement of 7 million
traded in May.
July is a critical month because investors are still waiting for further and
more detailrd information regarding the macro economy and Q2 financial
reports of public companies. The 12-month forward PE has fallen to
approximately 10x (compared to a peak of 33x in March 2007) with
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US$37.9 bn
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US$30.9 bn
US$19.8 bn
2.3 mil people
16,514
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estimated 10% earnings growth for this year.
Foreign investors continue to be the net buyers while domestic investors
appear to be more volatile. For the market to stabilize, all eyes remain fixed
on the government’s actions to steer and implement effective economic
policies and whether companies are able to sustain a positive growth path.

HOSE

399.40 (+1.72%)

HASTC 112.67 (-0.01%)

On the real estate side, despite the downturn in the residential land and
condo market, foreign investors showed a strong interest in potential
opportunities in Vietnam’s property market. Real estate accounted for 42%
of total FDI in the first half of 2008. This is 2X the total FDI in year 2007 and
69% of total FDI in real estate for the past 20 years (1988-2007).

Investment Manager Insights
VEH’s net asset value decreased 10.1% in the first half of 2008, compared
to a 60% decline in the VNI. The fund still maintains 68% in cash. Our
strategy is to continue to gain exposure in the listed market by investing in
market leaders at very lower valuation.
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VPH’s net asset value increased to 12.4% in the first half of 2008. The
fund still maintains 62% in cash. Our strategy is to focus on later stage

Source: HSC Securities

opportunities where cash flow is more probable.
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Disclaimer
This document was prepared by Anpha Capital Group and is for information only and does not constitute or form part of, and should not be construed as, any offer, inducement or an invitation to sell, acquire or issue, or any
solicitation of any offer to purchase or subscribe for, any shares or securities, including any ordinary shares, in VIETNAM PROPERTY HOLDING or VIETNAM EQUITY HOLDING (both the "Company") in any
jurisdiction. No undertaking, representation, warranty or other assurance, express or implied, is made by either Anpha Capital Group or any other person, in relation thereto. Any statements that express or involve discussions
with respect to predictions, expectations, beliefs, plans, projections, objectives, goals, assumptions or future events or performance are not statements of historical fact and may be "forward looking statements." Forward
looking statements are based on expectations, estimates and projections at the time the statements are made that involve a number of risks and uncertainties which could cause actual results or events to differ materially from
those presently anticipated. All information is based on data obtained from sources we believe to be reliable, but is not guaranteed as to accuracy and does not purport to be complete. Anpha has not made any independent
verification of any such information and makes no implied or express warranties on the information provided. Anpha does not guarantee the accurateness and completeness of statements made herein. Any opinions expressed
herein are subject to change at any time without notice.

